JUL 13 1984

Gentlenen:’

Your applisetion for emsmption frem Federsd 1800R t8X & 8n evgemisation

area., All owsers ave Yequived %o De ugbevs.

Tunds fer the suppect of Joum asTIVERIOE swe d:tvad eolsly frem membeve’
duee, sscesemmts, sod csntwihutiows. mmwmw
neotisg expsuses, legal and prefeceieonal fess, aad suppiies.

Sestion 3501(a) of the Cede desexides esrtain orgamisations coampt from
Tecerai income tax wridsr sestisn 501(a) and reads, in past, se follswe:

"{6)Business lesgues, chanbery of coumgres, Tesl eatate bYeamds,
or boards of trads, 740 pet ozpamined for prefis and m» part
num-dm.mbthb-ﬂ‘o

oT 1ndividual.”
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Section 1.,01(s) (5)-1 of the regulations provides ss follows:

"A Susiness league is en associstion of perscns havisg some coumen
businsse intemest, the purpoee of vhich 19 te prumnte sesh common

of

v .denlaw -ﬁa‘;tbﬂll of that :

to exemption wndew 301(e) (6), since 1° 1s performisg a pertieular service
for it mo

Reveme Ru. ing 60182, Camfative Bulletin 1968-1, page 26), states that
it is the positica of ths ssrvies that ergsaizatio-s prumnting & single
brand ov prudeuet within 8 lise of Dusiness 4oée no ‘
from Vedmral inceme tay wadex section 301(c)(6) of ‘the Cede.

Revenue Ruling 70-80, Cusmlative Bulletin 1970-1, page 130, that a
nonprofit trade sssecistion of mempfscturers vhess priasipal ectivity 1e
the preneticn of its seabers’ produsts waler the adsocistiva’e registaced
trademask dess nog qualify for wxenitise wndex ssctisn 301(e) (8) of the
M.o ’ . .

E

Reverme Ruling 73-All, Camlative Bulletia 1973-2, page 180, hald that o
shopping csater n.erchants ssecciatiemn whoee manbershiy {s restricted to
and zequired of the tsnsmts of e ose~cwase ebppisg esater and thelir
common laseer, and whoes activit:.es ere direrted to prometing the genersl
business of 1its sembers, does mot qualify for ememption under section
501(c” (6) of the Code.

Your serivities axé not diredted at improvement of dusinese condition:

of one or more lines of Business or business conditicms ¢ emy community
as a vholae, within the meaning of section 301(¢c)’6), dut sexve faste 1
the individual business imtsrests of the broker/owsers who are franchises
of I »r¢. therefore, f21) suceide 2he suope of the exesption
azcorded by sec:zion 501(g) (6) of the Code.



Accordingly, we ecomclude that you do0 .0t qualify for exemption from
Federal inesma tax vader ths provie‘ons of section 501(c)(6) of tha
Code, aad are required to file incowe tex returne os Yerm 1120,

If you do not agres with these coselusions, Y .asy, withia 30 days from
the dats of this leteter, file in duplicate & urief of the fasts, law,
and argumed® that cleaxly sets forth ycu. positiow. 1If yow desire an
oral discuseion of the 1ssue, pleass indicate this i3 youx-prutest. The
endlosed Publicstice 891 gives {nsiructisus for filisg & pretess.

If you do mot f1'e & protest vi* his offies within 'O days of -.e date
of this report er lettex, tH osed determination will beseme final.

I1f you agree wit . these sonclusicns or do oet wish to file s written

protsst, please sign and return Yorm 6018 in the enelosed self-eddrassed
arvelope as ecou 88 (o0’ la.

Sinserely,
]
Distriet Dire. -or
Enclosures:
T 1bl/~ationu 892
'tm 5018






